the  company  will   stipulate   that   Mr.   J.   Herndon  did
prepare   this   memorandum  and   post   it   on   the   date
indicated.

Judge  Morris:   May   8,   1976,

Mr.   Grimwood:   May  8,   1976,   yes.

Judge   Mortis:   Exhibit   C-2  will   be   received   together   with

the   stipulation.

{Whereupon  the  above mentioned
Exhibit  was   received   into
evidence   at  this  time.)

By  Mr.   Tosca:

Q. Will you please read that short memorandum to the
Court, please?

A. "May 8, 1976, Subject, Production Training Message.
In the last 30 days there has been two instances
of mud trains losing cars on the main line.  From
this day forward there will be no cutting of cars
from the production train to service development or
any other reason except to cut out a B.O. car.

When a B.O. car is cut, a supervisor will be present.
The safety hooks and couplings are to inspected as
often as necessary and cleaned if necessary,"

Q. Well, according to your testimony, Mr, Haro, Mr.

Lockhart apparently asked you to break company policy;
is that right?

A. That's correct,

Q. Did you ask your supervisor?

A, I asked him that the policy be followed.

Judge Morris: You asked for what?

The Witness: I asked that the policy be followed.

By Mr. Tosca:

Q. You were aware of this memo at the time?

A. Yes, 1 was, sir.

Q. What was Mr. Lockhart's response to your request?

A. Mr. Lockhart asked me if I was refusing to do the
job as assigned.
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